POVERTY AND DEVELOPMENT

M) MOLAPRISI




LINCTO ARFICADEVELORMENT

he ANC; the government and civil seciety.
are Inragreement: that Seuthr Africa’s
develepment:and fiate are indelibly: linked
to that! ofi the continent.

he ANC in its conferences has asked
these guestions.

What policies dowe need te pursue oth
on the continent and internatienally’ te
meet some of the MDGs?




Davelgornierit Visiorn ¢ Pollcy
Frefrewor

The vision of SHD: refilects the ethos and
aspiration off the Freedem Charter and the RDP

It envisionsia development: precess that meets
the needs of the current generation without
comproemising the ability of the future
denerations termeet theirs

Its realisation reguires; a set of Integrated
econemic pelicies that together'ensure that a
country’s perormance benelits the, peor:
proportionally: more tham the nen-pook




Outliri2 of

o’ briefly: review: the evelution of
develepment: theony: fren early.
‘Medernisation” approach o sustainable
RUMan development approach

e highlight: the contrast between the "neo-
iberall and human development” paths: for
South Africa and why: the pursuit off the
former IS unsuitable for the country

1o develop some; of the details ofi a
develepment: strategy: for Seuth Africa




Evolltion of Daveloorrient Trigory:
Frofr Blg-oLsrn to SrlD

During 1970s, the lines of the debate begani to: biur, mainly
DECAUSE SEctions of the new: lefit began terembrace the notion
off mutual Benefit once again (e.d., passing through' a
‘dependent;development; semi-perphery). Noting their
differences, both camps shared Views that: (a) develepment
wouldl be; chiaracterised by industrialisation; (15) there existsia
clese and even' automatic relation’ DeEtween| thie' economic
dSpPects off development an meeting basic needs and human
wellare; and (€) development would be a permanent state.

Both groups were at less to explain the complex develepment
experiences of the 60s and 70s given empirical data shewing
PErSIStence and even WOorsening off poverty.




Evolltion of Daveloorrient Trigory:
rrogr Blg-=ousrl to Srlb (cort, )

Consequently, during| 1980s, new:views on the goal' of;
development emerged. Seme; began to advecate the
attainment oif basic MUmanI NEEds as| al primary. rather than
secondary. objective off development. Tihisiapproach
viewed development: inl terms of “Wiiat "appens tor peop/e
rather than terabstractions like mations.™

Alserduring thisi period, therrelationshipr between
development and the envireRment began to receive
attention.

During 1990s, substantial body: ofi literature has emerged
on different aspects of SHD. Iniaddition, major
Internationall commitments have been made to the
realisation off SHID goalsi(e.q., 1992 UNI Conference on
Environment and Development; 1995 WSSD, 2000 MDGSs
declaration.




Davelgornierit Visiorn ¢ Pollcy
Frefrewor

Tihe vision off SHD: refilects the ethosiand
aspiration off the Freedom Charter'and the RDP

It envisiensi a development: precess that meets
the needs off the current: generation without
compremising the ability: off the future
denerations termeet theirs

Its realisation reguiress a Set of Integrated
econemic pelicies that together' ensure that a
country’s performance benelitsi the, peor
proportionally’ more tham the; nen-poor




Sustaliriziole riurrarl daveloornarnt gzos
Ir) Soutr Africe

IHIgh rates;off iIncome poverty, and INCome and
wealthrinegualities

High' levelsi offservice deprivations, HIV/AIDS,
and human: vulnerabilities

iHIgh' rates off Unemployment and
Underemployment

Insuificient and anti-poeer ECONeMIC; grewth path

A'signiiicant poertion;of the population liveiin
envirenmentally’ unsale conditions




Aporozicries t 2 ziric) Priveie Secior
Veritors

ihe; neo-liberal appreachi advocates fee
market withr nee-liberal policies

ihe; SHDapproachi advocates market
mechanism combined With anractive

developmental state approach With' pre-
POOI pPolicies




rree Marset Agorozicr) witr NE Policles

ACCOrding to) this approach:

A free market  isi best positioned! to) efficiently.
dllocate respurces andhelp growih.

AdVocates expansion: of the firee market”
through arset off best practice” private sector
friendly legalland policy: reforms, mainly:
designed terincrease profitability’ of
IAVEStMERL

Tirickle down mechanismy IS expected to help
channel benefits off private; sector’investment
to the public. Thus, welfare is ai by-product or
an outcome of econemic growth.




| Free Mariet Policy
Frefriewor

Short term) stabilisation measures:
Fiscal policies aimed at reducing the public budget deficit;
Vionetary: policies aimed at reducing| the inflation rate; or:
the money: supply;
Wage and! price policy: tor controll infilation: in suppert of the
aboVve policies;
Exchange rate policies to reduce; the balance of payment
deficits.

Adjustment Palicies:
s [rade liberalisation to strive for fireer trade
s Deregulation to make enterprises more profitable

= Privatisation' of publicly: ewned enterprises te expand the
SCope; for private sector ownership and accumulation




Wriy Are rrea Varcet witn NE Policles
Unisultziole for 2 Daveloolrig Collrliry?

Eradicating poverty: is neither a driving force nox a goal of the NL
approach and its, policy: framework

SAP lhiave, inimany. countries, produced low! rates off growth,
envirenmental degradation, and increased Unemployment: rates,
Income and wealth inegualities, and poverty. These results have
peen linked tor the dynamic outcomes ofi the overall framework and
policies. Tihis includes, fior example,

setting monetary. andifiscal objectives and targets that result in
undercutting public services; reduce internal demand,
aggravate unempleyment, frustrate efiforts to) Increase social
and Infrastructure investments, and SMME development;

USing tariffi reductionsias de; facto) industrial policy. Accelerated
impert tarifi reductionssoften results in'a flood off Imperts that
undermine domestic industrialland agricultural producers;

reducing labour pretections and benefits by adopting| labour
market liberalisation measures




Trie SriD Agorozicr)

It judges theyutility: of all aspectsioff the
development: pathr (grewth, technology,
MAaCrOECOeNeMIC POlIcY, andiso om) By the

criterion of t
AUman deve

Neir contribution tor sustainable
OpPMENt

[t acknowlec

des andl responses to the

shortcomings (limits); of private market
system; tor achieve SHD

[t advocates
achieve SHD

dl Pro-poor Pelicy: framewori to




Dimensions of Governance
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