











The EU-SADC Investment Programme
(ESIP) was launched to stimulate
investment, cooperation and strengthen
organisations such as investment
promotion agencies and chambers of
commerce. The recently held Agro-
Industry 2008 sector partnership meeting
in Tanzania benefited from a €1.3 million
EC grant and was a major success in
bringing together businesses from
Southern African, EU and third countries.
More than 1,500 business-to-business
meetings were held and some 170 “letters
of intent” were signed, signalling future
potential for trade and/or investment
partnerships.

To promote political cooperation on African
and sub-regional issues, the EC supports
SA’s contribution to the AU Peace Facility
for Africa (€7.5 million). The Facility ad-
dresses mainly policy issues, institutional
management and support for the AU (and
sub-regional organisations) in tackling
conflicts, including peace support opera-
tions.

The SADC Regional Response to the
HIV&AIDS Programme, which the EC
supports with €4,5 million (and with an
additional €3 million injection from the
European Development Fund (EDF),
promotes “multi-sectoral” policies and
practices by strengthening the capacity of
the SADC-Secretariat to identify and
replicate  best-practice methods in
addressing the pandemic. A positive
outcome of the programme has been the
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development of a network within SADC
involving NGOs, universities and the
private sector.

Soul City, the Regional HIV&AIDS
Awareness and Education Programme, is
a €33 million programme co-financed by
the EC, the UK, Ireland and the
Netherlands.

It is considered to be one of the most
successful education and communication
initiatives in the region and its recent final
evaluation has found a strong correlation
between exposure to the programme and
positive behaviour and lifestyle change.
The “edutainment” programme has
effectively linked television, radio and
printed productions.

The Programme for Science and
Technology Innovations and Capacity
Building (PSTICB) aims at using science
and technology in improving quality in
health care, environmental research,
energy, transport, agriculture and agro-
industry, and sustainable trade. Designed
to capacitate institutions in the different
ACP regions, this initiative (managed by
the ACP Secretariat) runs until 2015.

Denmark, Germany, The Netherlands,
Spain, Sweden and the UK are active in
regional cooperation and support projects
within the fields of health, regional and
tripartite cooperation and peace and
security.
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-I Denmark

Support to a series of South Africa-based
institutions that are working to promote
peace and security on the African
continent, through, for instance, the African
Union and the regional economic
communities. These include the Institute
for Security Studies (ISS), the South
African Institute of International Affairs
(SAlIA), the Centre for Conflict Resolution
(CCR), the Institute for Justice and
Reconciliation (IJR) and IDASA;

E Germany

Support of African Development through
Trilateral Cooperation; Capacity Building
and Organizational Development to
SADC, NEPAD, African Peer Review
Mechanism, African Union Commission,
Pan African Parliament, African Forum for
Utility Regulators and Collaborative Africa
Budget Reform Initiative; support for
SADC security architecture and Trade
Policy;

= The Netherlands

International Federation of the Red Cross
and Red Crescent Societies, Health
Economics and HIV&AIDS Research
Division,  Project  Support  Group,
Population Services International, South
African AIDS Trust, Soul City;

o
pain

Empowerment of Women;

-I Sweden

Tripartite Police Cooperation between
Sweden, South Africa and Rwanda,
Declaration of Intent between the Nordic
Countries and  South  Africa for
Partnerships in Africa (Regional and
Tripartite Cooperation);

Regional Behaviour Change Commu-
nication (Health, HIV and AIDS) Prog-
ramme (includes support to Soul City and
SAfAIDS), Regional Hunger and Vulne-
rability Programme, Regional Standards
Programme, Regional Trade Facilitation
Programme, Regional Infrastructure
(procurement) Programme, Regional
Southern African Trust (Strengthening
Voices of the Poor), Regional Trans-
boundary Water Programme (Delegated
Cooperation with Germany), Regional
Humanitarian Support Progamme, HIV
and AIDS Regional Approach Programme,
Regional Child Migrants and Vulnerable
Children Programme, Regional Humani-
tarian Programme, Regional Climate
Change Programme.



4.5 Technical Cooperation
and Culture

South Africa has many qualified specialists
in public and non-state sectors. None-
theless, occasional technical support is
sought through donor funding in order to
avail of best practice internationally in
specific fields.

EC technical support to the SA National
Treasury (NT) is in its seventh year. This
has included assistance with the
establishment of the Government’s
Development Cooperation Information
System. A new programme for €11.8
million came on stream in 2007 with the
aim of improving NT’s capacity in issues
of donor coordination, monitoring, supply
chain management, knowledge dissemi-
nation and visibility of EC-SA cooperation.

Cooperation between countries in the
cultural field is seen as an ideal way of
enhancing dialogue between people,
facilitating understanding, removing
barriers to people-to-people contacts and
promoting development.

The Conference, Workshop and Cultural
Initiative Fund (CWCI) now in its third
phase, has entered its final year, having to
date supported cultural actions including
photographic exhibitions, film festivals,
booklets and videos on themes of
governance, democracy and human rights.

Finland, France, Germany, Italy, Portugal,
the Netherlands, Spain and Sweden have
been providing support to various
initiatives contributing to the facilitation of
contacts and dialogue.
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Finland

Cultural exchanges and non-profit cultural

organisations focusing on disadvantaged
artists;

.:l France

Cultural diversity — 89 events;

E Germany

Study and Expert Fund (SEF), Youth
Development through Football;

. Italy

Cultural events;

Portugal
Cultural events and language training;

= The Netherlands

Cultural events;

.
Spain

African Peer Review, African World
Heritage Fund, Workshops in disadvan-
taged communities and strengthening of
local cultural industries, SA/Spanish artists
exchange;

-I Sweden

Technical Cooperation Facility, Interna-
tional Training Programmes, Swedish-
South  African  Culture  Partnership
Programme.
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The SA policy for Science, Technology and
Innovation (STI) is articulated in the White
Paper on S&T published in 1996. Its point
of departure is a “view of the future”, where
all citizens enjoy a better quality of life by
working in satisfying jobs in a competitive
economy. The White Paper outlines a
framework linking S&T to poverty

reduction featuring:

o the establishment of a system of
technological and social innovation;

e the development of a culture within
which knowledge advancement is
valued,;

e better support for innovation funda-
mental to growth, employment creation

and equity.

The Department of Science and
Technology (DST) focuses on the develop-
ment of “technologies to address poverty
and the poor quality of life”. Its current
strategy explicitly addresses work in the
fields of:

e biotechnology;

e |CT, research and development;

e advanced manufacturing technology
(AMT);

e nano-technology;

e climate change;

¢ indigenous knowledge systems.

5. Science and Technology

The year 2007 marks the tenth anni-
versary of the entry into force of the
Agreement on Scientific and Technology
Cooperation between the EC and SA.
Over the past decade, a rich and diverse
partnership has been fostered. The EC
seeks to align and focus its support and
activities toward the priorities mentioned
above by expanding research and
innovation partnerships between SA and
organisations in Europe. The legal basis
for cooperation are the 6% and 7t
Framework Programmes (FP) for
Research and Technological Develop-
ment. The FPs are the EU’s main
instrument for the funding of research and
technology; FP7 has a budget of over €50
billion for the period 2007-2013. The
involvement of SA in FP6 proved to be
very successful, with SA researchers
participating in 117 international research
projects.

The DST and the EC continue to promote
SA’s participation in the last calls of FP6
and the subsequent FP7. High-level visits
of EC officials have led to constructive
dialogues, contacts, and actions: today, SA
National Contact Points (NCP) cover all
areas of research under the FPs and play
a key role in making SA a “partner of
choice” in EU Member States.

The European South African Science and
Technology Advancement Programme
(ESASTAP), co-funded by the DST and by



FP6 and FP7, is a dedicated platform to
facilitate science and technology
cooperation between SA and the EU.
Specific tools include a partner-matching
database to bring SA and European
partners into contact with each other.
Since its launch in June 2005, ESASTAP
has markedly enhanced the engagement
of SA researchers under the FPs. The
programme also exploits synergies
between the FPs and SA's bilateral
science and technology cooperation with
the Member States of the EU and other
countries associated with the FPs. Joint
actions were undertaken with partners in
France, Finland, the UK, Belgium and
other countries.

Regional collaboration in the field of STl is
becoming an increasingly important issue.
Additional donors, notably the World Bank
(WB), support events such as the Euro
Africa-ICT Awareness Workshops. These
workshops  promote initiatives  of
cooperation between European and Sub-
Saharan ICT organisations. Much work still
needs to be done regarding technology
transfer, collaborative research, and
technology-related international bilateral
agreements and partnerships.

The EC is also involved in the Programme
for Science and Technology Innovations
and Capacity Building (PSTICB), valued at
€35.4 million, and the ACP-Information &
Communication Technologies Programme
(€20 million). Both programmes are
expected to be launched in 2008.

The Innovation for Poverty Alleviation
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Sector Budget Support Programme of €30
million, jointly undertaken with the DST,
contributes to policy and strategy to use
S&T to improve life in poor communities.

Finland, France, Germany, Italy and
Sweden have been providing support for
this sector as follows:

E Finland

Cooperation Framework on Innovation
Systems between Finland and SA
(COFISA), Provincial Information Society
Strategy Programme (INSPIRE), SA-
Finland Knowledge Partnership on ICT
(SAFIPA), BioFISA — Finnish/Southern
African Partnership Programme to
strengthen the Southern African Network
for Biosciences (SANBIo);

.:l France

Excellence Programme, Training and
capacity building;

5 Germany

Labour Market Segment for Technology
based SMMEs;

.:l Italy

Biotechnology focus and funds a Technical
Cooperation Programme;

-I Sweden

Research partnership programme.
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The European Investment Bank

in South Africa

Working in close cooperation with the EC,
the EIB continues to contribute to the
broad development objectives as stated in
the TDCA and supports, in particular, the
strategy outlined in the Accelerated and
Shared Growth Initiative for South Africa
(AsgiSA). By making long-term financing
available, the EIB’s focus is based on
priority needs and development impacts
often referred to as the “two pole support”:
investments in infrastructure programmes
of public interest and support to private
sector growth and foreign
investment.

direct

The EIB has to date provided €1,5 billion
under lending programmes in SA. The EIB
respects substantial development values
by addressing disparities between different
sections of the population and by

improving living conditions of Historically
Disadvantaged Persons (HDPs). Under
the new mandate (mandate IIl, Framework
Agreement SA/EIB), the Bank’s lending
will support a number of projects in both
the public and private domains worth €900
million — approximately matching the grant
contribution of the EC. The operation
period is from 2007 to 2013.

The impact of the EIB’s lending adds value
in the following respects:

e it complements the EC’s grant aid;

e it provides public and private sector
borrowers with long-term resources;

e disbursement can be made from the
Bank’s SA Rand pool;

e in-house technical expertise can be
called upon;

e the Bank’s involvement acts as a
catalyst for private sector investment;

e Dbasic services are made more
affordable.

As foreseen in ASGISA, public sector
investment is expected to increase
significantly in the coming vyears.
Approximately 40% of this will be spent by
public enterprises notably in power
generation (and distribution), transport and
the water sector. To support this large-
scale programme, a significant share of
the EIB’'s mandate is earmarked with
appropriately-structured long-term funds.
Regarding support to the private sector,



priority will be given to projects with a
strong development impact. In addition,
support for smaller ventures would be
provided through credit lines to be made
available to the commercial banking sector
and development finance institutions.

Portfolio Summary per Sector

The European Union
and South Africa —

Development
Partners

In addition, the EIB manages, in
partnership with the IDC, and on behalf of
the EC and the dti, the €55 million Risk
Capital Facility (signed: March 2002), and
a follow-up facility (€50 million) was signed
with the EC in December 2006.

Wiater Supply
19%

Matural Gas|
gt

Roads
%

Private Sector
Support
i

SMEs
2%

Industry

Municipal
Infrastrecture
2%

Eleciric Power
18%
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European Union:
Contacts in South Africa

Embassy/High Commission/Office

Embassy of the Republic of Austria

Embassy of the Kingdom of Belgium

Embassy of the Republic of Bulgaria

High Commission of the
Republic of Cyprus

Embassy of the Czech Republic

Royal Danish Embassy

Embassy of the Republic of Finland
Embassy of the Republic of France

Embassy of the
Federal Republic of Germany

Embassy of the
Hellenic Republic of Greece

Embassy of the Republic of Hungary

Embassy of Ireland

Embassy of the Italian Republic

Royal Netherlands Embassy

Embassy of the Republic of Poland
Embassy of the Republic of Portugal
Embassy of the Republic of Romania
Embassy of the Slovak Republic
Embassy of the Kingdom of Spain

Embassy of the Kingdom of Sweden

High Commission of the
United Kingdom

European Commission

European Investment Bank

Telephone

012 452 9155

012 440 3201
012 342 3720

012 342 5258
012 431 2380
012 430 9340

012 343 0275
012 425 1600

012 427 8900

012 430 7351
012 430 3020
012 342 5062

012 423 0000
012 425 4500

012 430 2631
012 341 2340
012 460 6940
012 342 2051
012 460 0123

012 426 6400

012 421 7500
012 452 5200

012 425 0460

Address

Momentum Office Park, 1109 Duncan St
Brooklyn, Pretoria

625 Leyds St, Muckleneuk, Pretoria

Techno Plaza East, 305 Brooks St,
Pretoria

Cnr Hill & Church St, Arcadia, Pretoria
936 Pretorius St, Arcadia, Pretoria

Iparioli Office Park, Block B2, Ground
Floor, 1166 Park St, Hatfield, Pretoria

628 Leyds St, Muckleneuk, Pretoria

250 Melk St, New Muckleneuk, Pretoria

180 Blackwood St, Arcadia, Pretoria

1003 Church St, Arcadia, Pretoria
959 Arcadia St, Hatfield, Pretoria

Southern Life Plaza, 1st Floor,
1059 Schoeman St, Arcadia, Pretoria

796 George Ave, Arcadia, Pretoria

210 Queen Wilhelmina St Muckleneuck,
Pretoria

14 Amos St, Colbyn, Pretoria

599 Leyds St, Muckleneuk, Pretoria
117 Charles St, Brooklyn, Pretoria
930 Arcadia St, Arcadia, Pretoria

Lord Charles Complex, 337 Brooklyn Rd,
Pretoria

Iparioli Office Park 1166 Park St, Hatfield,
Pretoria

255 Hill St, Arcadia, Pretoria

1 Greenpark Estate, 27 George Storrar
Ave, Groenkloof, Pretoria

5 Greenpark Estate, 27 George Storrar
Ave, Groenkloof, Pretoria
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8. Photo Gallery

Anna Mavhuta

Elisa Randela

Anna Thanwane

Emilinah Ragwagwa

Certina Khashane

Emma Ramuthangu

Elisa Makwena

Esther Nesengani

Elisa Munyai

Flora Mabatha

Florance Mashamba

Gladis Mukhabele

EU development support in SA is about
alleviating poverty — this means it is about
people, first and foremost. The EC-
supported Local Economic Development
Programme has assisted these rural
woman to produce top quality pottery to
supplement their family incomes

Lizzy Nwandula

Lidia Munyai

Grace Rambau

Mudalahothe Mashamba

Lydia Mashamba

Mudalahothe Mugwena

Johana Mudau

Maledzani Mbedzi

Johana Munyai

Johannah Randela

Elisa Nesengani

Florah Mwandula

T el

Noria Mashamba

Noria Baloyi

Maria Randela

Mmakwarela Mashamba
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EU-funding has allowed this group of emerging farmers
to successfully launch their essential oils initiative

EMA I.II. CAOWERS REMAISEAMCE- (EEZELA MILL)
UGU DISTRICT MUNICIPALITY

—
=11 143l

With EU support small scale sugar cane farmers are
able to supply the Sezela Mill in KwaZulu-Natal

38



The European Union

and South Africa —
Development
Partners

e s T s e (R

'.I -

A 2 P
S i i il

o] - T ] =y

2 "".--'r','-‘lh e -ﬂ#wﬁ. Ee)

EU-funding for water and sanitation projects through the Department of Water Affairs and Forestry's
Masibambane | & Il Programmes has provided first-time access to potable water and ablution facilities
for tens of thousands of South Africans — Daisy M. being one of these

Through EU-funding, the Limpopo Local Economic Development programme has been able to
support a range of emerging farmer initiatives in the province, including Inyosi Honey
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Seeking to support
the South African
Government's efforts to
create jobs, the
EU-funded Risk Capital
(RCF) Facility, managed

by the Industrial
Development
Corporation (IDC),
provides equity and
quasi-equity finance
to a wide range
of enterpises

The rehabilitation of the Booysens Hotel and Conference
Centre by previously disadvantaged individuals in Johannesburg
was made possible through the EU-funded RCF

With its good potential for creating new job opportunities
in the Western Cape, the black-owned idyllically situated

Blue Fin Marine secured EU funds through the IDC's RCF that
allowed for the expansion of its operations

BreatheTex, a Port Elizabeth based majority
black-owned manufacturer of high-tech lightweight
40 waterproof and breathable fabrics, was able to create numerous
new job opportunities through the expansion of its operations,

in part financed through the EU-funded RCF






Delegation of the Eurcpean Commission
Pﬂ Eu&ﬂ#ﬁ Emunhl:ﬁuf Fratﬁﬂa EI-JET




